ALASKA MUNICIPAL LEAGUE

SUSTAINBILITY COMMITTEE RECOMMENDATIONS

Endowment/Permanent Fund

e |Imperative to protect corpus of Permanent Fund;

* Support and move to Permanent Fund Board’s position on Endowment Fund or
similar approach that sustainability utilizes earnings;

» Continue to ensure growth of the permanent fund, continue to inflation proof, and
set a minimum floor on the Permanent Fund Dividend:;

» Continue to pay permanent fund dividends without a cap while enabling an
adjustable Percent of Market Value (POMV) or other sustainable system that
allows a portion of permanent fund dividend earnings to support state
government, benefitting all Alaskans.

¢ Using part of the permanent fund dividend payout, as one piece of a larger
balanced and sustainable state fiscal plan, is how a necessary consideration:

* Action on a comprehensive state fiscal plan is required in the 2016 legislative
session

Income Tax
* Income tax captures out-of-state employees
* Income leaving state is 20% of total Alaska income
e |ncome tax is deductible from Federal Income Tax
* [ncome Tax gives Alaska residents skin-in-the-game

Sales Tax
» This would be last choice of Alaska’s municipalities
o Would erode tax base and simply shift revenue from one entity to another
¢ We believe it should remain a local government power
e Municipalities will, however, not take it off the table and agree to work on
solutions revolving around Sales Tax

Other Revenues
e School Tax
o Collatorization of Assets is too risky
o Consider adjusting oil tax credits

A successful solution to our financial chailenges involves shared sacrifices from
Alaskans, resources industries and in finding government efficiencies.



