THE STATE
OfALASKA Department of Commerce, Community,
and Economic Development

GOVERNOR BILL WALKER DIVISION OF COMMUNITY AND REGIONAL ATFAIRS

F.O. Box 110809
luneci), AK 29811-0809

Phione: 907 465 5541

an7 Gy s
Fax: 907 4464 5847

January 30, 2017
Dear Municipal Official,

Attached please find the 2017 Shared Fisheries Business Tax Program application. Tam sorry for the delay
in getting this distributed to you. There have been many changes in DCRA over the past year, and so
along with the changes come learning challenges. Having said that, next year should be smooth sailing!

The purpose of the Shared Fisheries Business Tax Program (SFBT) is to provide for a sharing of
state fish tax collected outside municipal boundaties with municipalities that have been affected by fishing
industry activities. Municipalities around the state will share approximately $2.60 million based on 2015
fisheries activity as reported by fish processors on their fish tax returns.

The Jaw that created this program requires that program funding be first allocated to fisheries management
areas around the state based on the level of fish processing in each atea conpared to the total fish
processing for the whole state. Then the funding is further allocated among the municipalities located
within each fisheries management area based on the relative level of impacts experienced by each
municipality. Details of how the program wotks ate presented in the application under Program Deseription.

Your municipality is located in the Central Southeast Fisherics Management Area (FMA 18). The
municipalities located in this area include Coffiman Cove, Edna Bay, Kake, Kupernof, Pelican, Petersburg
Borough, Port Alexander, Sitka, and Wrangell. The FY 17 program allocation to be shared within this area
is estimated to be $93,119.28.

The fisheries management areas where the program allocation is greater than $4,000 multiplied by the
number of municipalities in the area, program regulations provide for a “long-form™ application. In your
area, the threshold value equals $36,000, (9 municipalities x $4,000) and you are therefore receiving the
attached Long-I'orm Application. The long-form application provides for a “standard” and an
“alternative” method of funding allocation. We encoutage your municipality to complete the FY 17 SFBT
application as soon as possible. Due to the delay in sending these applications out, the deadline to return
them has been extended to March 17, 2017.

If you have any questions about the program or require assistance in completing the application, please call
me at 465-5541.

Sincerely, M
Debi Kruse
Community Aid and Accountability Manager
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